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MEMORANDUM
March 14, 2005

TO: Marc Shovers
Legislative Reference Bureau

FROM: Blair Kruger
Department of Revenue

SUBJECT: Technical Memorandum on Assembly Bill 156 — Allow Counties with No Cities or
Villages to Create Tax Incremental Financing (TIF) Districts

The Department has the-following concerns regarding this bill:

a rfiunicipality under the bill but simultaneously retains its role as a county. For example,
he bill could result in a Joint Review Board with two representatives from a county and
no representative from the town where the TID is located. Amending sec. 66.1105 (4m)
to mclude a town representative would ensure representation of all taxing jurisdictions.

2 G eral TIF law allows up to 25% vacant land in a TID while town TIF law does not have
~.___anhy such restriction. Since the bill applies general TIF law to counties with only towns,
proposed TIDs under the bill may tend to violate the 25% vacant land limit.

3. The equalized v é/c;f taxable property of the TID plus the value of increments of all

Lark %ﬁf you have any questions regarding this technical memorandum, please contact Milda
V7Y Aksamitauskas at (608) 261-5173 or milda.aksamitauskas@dor.state.wi.us

cc: Representative Mursau
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At the locations indicated, amend the bill as follows:

o
1. Page 2, line 7: after “Limitations.” insert “1.”.

2. Page 2, line 9: after that line insert:

“2. When a county convenes a joint review board under s. 66.1105 (4m) é), the
county representative specified in that paragrai;h shall be chosen as specified under
s. 66.1105 (4m) (ag 2., and the city represgntative specified in s. 66.1105 (4m)éét) and
chosen as specified under s. 66.1105 (4m) (ae) 3. shall be a representative of the town
where the tax incremental district is located, and shall be the town boa;d chair or his
or her designee, consistent with the provisions of s. 66.1105 (4m) (ae) 3.

3. The 25 percent vacant land limitation for a tax incremental district that is

Vv
not a district suitable for industrial sites, as described in s. 66.1105 (4) (gm) 1., does

v’
not apply to a tax incremental district that is created under this subsection.”.

3. Page 3, line 16: after that line insert:
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“SECTION 3m. Effective date.
(1) This act takes effect on October 1, 2005, except that if this act is published
after August 1, 2005, this act takes effect on October 1, 2006.”.

(END)



Shovers, Marc

From: Shovers, Marc

Sent: Monday; June 06, 2005 12:28 PM

To: Aksamitauskas, Milda

Cce: Gates-Hendrix, Sherrie; Potts, Andrew
Subject: RE: AB 156 technical memo

Hi Milda:

Thanks for checking into this. Based on your response, I will not address this issue in the
amendment, a0691. As you've pointed out, the treatment of this issue in AB 156 is consistent with
current ER TIF law. If current law relating to the settlement of property taxes in s. 74.23 (1) (b)
provides municipalities and counties with enough flexibility to settle property taxes and allows DOR to
administer the statutes, it seems that there is no problem that needs to be addressed.

You seem to suggest, though, that to be sure that the settlement is done according to a county's
wishes, the county may want to enter into an understanding or written agreement with the town that
specifies how the property taxes will be settled. I agree that that's not a bad idea, but it appears
that there have been no similar problems relating to ER TIFs. Thanks again.

Marc
Marc E. Shovers

Senior Legislative Attorney

Legislative Reference Bureau

Phone: (608) 266-0129

Fax:  (608) 264-8522

e-mail: marc.shovers @legis.state.wi.us

From: Aksamitauskas, Milda

Sent: Monday, June 06, 2005 11:58 AM
To: Shovers, Marc )
Cc: Gates-Hendrix, Sherrie

Subject: AB 156 technical memo
Marc:

| discussed the settlement issue (#5 in the technical memo) with Ken Schuck and Judie Gibbons. Under the bill, a
county will issue bonds and pay for costs of the project and a town will collect tax increments. The statutes do not tell
the town to settle with the county for the costs county incurred. Yes, the chapter 74 is general enough to provide
flexibility to settle however municipalities decide, but no chapter provides that the town and the county has to setile.

| also wanted to note that counties are allowed to create Environmental Remediation TIF districts and there is no
specific language about settlement between the county and municipality in which ER TIF district is created. Thus, not
having additional language in AB 156 is consistent with the current law.

The DOR can administer the law as it is drafted currently. However, in a technical memo | wanted to bring up a
possible issue at a municipal level.

Milda
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Milda Aksamitauskas, MPP
Research and Policy Division
2135 Rimrock Rd. MS 6-73
Madison, Wi 53708
608-261-5173
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AMENDMENT

At the locations indicated, amend the bill as follows:
1. Page 2, line 7: after “Limitations.” insert “1.”.

2. Page 2, line 9: after that line insert:

“2. When a county convenes a joint review board under s. 66.1105 (4m) (a), the
county representative specified in that paragraph shall be chosen as specified under
s. 66.1105 (4m) (ae) 2., and the city representative specified in s. 66.1105 (4m) (a) and
chosen as specified under s. 66.1105 (4m) (ae) 3. shall be a representative of the town
where the tax incremental district is located, and shall be the town board chair or his
or her designee, consistent with the provisions of s. 66.1105 (4m) (ae) 3.

3. The 25 percent vacant land limitation for a tax incremental district that is
not a district suitable for industrial sites, as described in s. 66.1105 (4) (gm) 1., does

not apply to a tax incremental district that is created under this subsection.”.

3. Page 3, line 16: after that line insert:
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“SECTION 3m. Effective date.
(1) This act takes effect on October 1, 2005, except that if this act is published
after August 1, 2005, this act takes effect on October 1, 2006.”.

(END)



